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On Wednesday, 23rd November 2016, 
the Chancellor Philip Hammond pledges 
a post-Brexit economy ‘that works 
for everyone’.
The Chancellor surprised the House 
E\�DQQRXQFLQJ�WKDW�KLV�À�UVW�$XWXPQ�
Statement would also be his last – 
with a major change to the way 
À�VFDO�HYHQWV�DUH�VFKHGXOHG�
Following the Spring 2017 Budget and 
Finance Bill, Budgets will in future be 
GHOLYHUHG�LQ�WKH�$XWXPQ��ZLWK�WKH�À�UVW�
one taking place in Autumn 2017. 
7KH�2IÀ�FH�IRU�%XGJHW�5HVSRQVLELOLW\�ZLOO�
produce a Spring forecast from 2018 and 
the Chancellor will make a new Spring 
Statement responding to that forecast.
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Introduction
The new Chancellor of the Exchequer, Philip Hammond, 

acknowledged ‘sharp challenges ahead’ for the economy 

DV�KH�SUHVHQWHG�KLV�À�UVW�PDMRU�À�VFDO�VWDWHPHQW��H[DFWO\�

À�YH�PRQWKV�DIWHU�WKH�8.·V�KLVWRULF�YRWH�WR�OHDYH�WKH�

(XURSHDQ�8QLRQ�

7KH�ODWHVW�IRUHFDVWV�IURP�WKH�2IÀ�FH�IRU�%XGJHW�5HVSRQVLELOLW\�FRQÀ�UPHG�DQ�

increase in borrowing, which is now forecast to reach £68.2bn this year. Economic 

growth is expected to slow over the next two years, initially rising marginally to 

2.1% for 2016, but then reducing to 1.4% in 2017. Overall, the ‘Brexit effect’ is 

expected to impact on economic growth to the tune of 2.4%.

Having paid tribute to his predecessor, Mr Hammond then proceeded to sweep 

DZD\�*HRUJH�2VERUQH·V�À�VFDO�WDUJHWV��DQQRXQFLQJ�D�QHZ�GUDIW�&KDUWHU�IRU�%XGJHW�

5HVSRQVLELOLW\��7KLV�UHSODFHV�WKH�DLP�RI�EDODQFLQJ�WKH�ERRNV�E\������ZLWK�D�SOHGJH�

to deliver a surplus ‘as early as practicable’ in the next Parliament, and 

DQ�HPSKDVLV�RQ�DOORZLQJ�VXIÀ�FLHQW�Á�H[LELOLW\�WR�EXLOG�D�UHVLOLHQW�HFRQRP\�

7KH�&KDQFHOORU�SURSRVHV�WR�GR�WKLV�E\�SULRULWLVLQJ�LQYHVWPHQW�LQ�8.�LQIUDVWUXFWXUH�

and innovation, and announced the creation of a new £23bn National Productivity 

Investment Fund (NPIF) which will provide additional funding in four areas: 

transport, digital communications, research and development, and housing. 

7KH�6WDWHPHQW�LQFOXGHG�D�QXPEHU�RI�RWKHU�VLJQLÀ�FDQW�PHDVXUHV�IRU�EXVLQHVVHV��

LQFOXGLQJ�FRQÀ�UPDWLRQ�WKDW�FRUSRUDWLRQ�WD[�ZLOO�EH�UHGXFHG�WR�����E\������

as planned, together with the implementation of the business rates reduction 

package. In other announcements, from April 2017 employee and employer 

QDWLRQDO�LQVXUDQFH�WKUHVKROGV�ZLOO�EH�DOLJQHG��DQG�VDODU\�VDFULÀ�FH�VFKHPHV�ZLOO�EH�

scaled back, with most schemes being subject to the same tax as cash income, 

although some exemptions will apply. 

Emphasising the government’s stated commitment to low and middle income 

ZRUNHUV��WKH�&KDQFHOORU�DQQRXQFHG�WKDW�IURP�$SULO������WKH�8QLYHUVDO�&UHGLW�WDSHU�

rate will be reduced from 65p to 63p for every pound of net earnings. The National 

Living Wage and National Minimum Wage will also rise with effect from April 2017. 

The government’s plans to raise the income tax personal allowance to £12,500 

and the higher rate income tax threshold to £50,000 by 2020/21 were also 

FRQÀ�UPHG��ZKLOH�D�QHZ�16	,�,QYHVWPHQW�%RQG�ZLOO�EH�ODXQFKHG�IRU�VDYHUV��

Other announcements included further measures to counter tax avoidance, an 

increase in insurance premium tax from 1 June 2017, and a freeze on fuel duty 

for the seventh consecutive year.

,Q�D�À�QDO�Á�RXULVK��DQG�PDUNLQJ�D�PDMRU�FKDQJH�WR�SROLF\�PDNLQJ�SURFHVVHV��WKH�

&KDQFHOORU�DQQRXQFHG�WKDW�KLV�À�UVW�$XWXPQ�6WDWHPHQW�ZRXOG�DOVR�EH�KLV�ODVW��

�����ZLOO�VHH�WKH�À�QDO�6SULQJ�%XGJHW��DV�IURP�WKDW�SRLQW�RQ�WKH�PDLQ�%XGJHW�

will be held in the Autumn.
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Autumn 
Statement  
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Financial year to 1st April  1st April
 2017-2019 2020

Corporation tax rate 19% 17%

7+(�&25325$7,21�7$;�5$7(��&855(17/<������:,//�%(�19% 
)25�7+(�),1$1&,$/�<($56�%(*,11,1*���$35,/�������

��$35,/������$1'���$35,/�������$1'�17%�)25�7+(�),1$1&,$/�<($5�%(*,11,1*���$35,/�����

Business 
measures

Corporation tax

,W�ZDV�FRQÀ�UPHG�WKDW�WKH�FRUSRUDWLRQ�WD[�UDWH��FXUUHQWO\������ZLOO�EH�����IRU�WKH�

À�QDQFLDO�\HDUV�EHJLQQLQJ���$SULO���������$SULO������DQG���$SULO�������DQG�����

IRU�WKH�À�QDQFLDO�\HDU�EHJLQQLQJ���$SULO������

Rural rate relief
5XUDO�UDWH�UHOLHI�ZLOO�LQFUHDVH�IURP�����WR������LQ�$SULO�������,W�LV�DYDLODEOH�WR�

businesses in rural areas with a population under 3,000, where that business is 

WKH�RQO\�YLOODJH�VKRS�RU�SRVW�RIÀ�FH�ZLWK�D�UDWHDEOH�YDOXH�RI�XS�WR���������RU�WKH�

only public house or petrol station with a rateable value of up to £12,500.

National insurance contributions (NICs)
The national insurance secondary (employer) threshold and the national 

insurance primary (employee) threshold will be aligned from 6 April 2017, 

meaning that both employees and employers will start paying national insurance 

on weekly earnings above £157.

As announced at Budget 2016, Class 2 NICs will be abolished from April 2018. 

,W�KDV�EHHQ�FRQÀ�UPHG�WKDW��IROORZLQJ�WKH�DEROLWLRQ�RI�&ODVV���1,&V��VHOI�HPSOR\HG�

FRQWULEXWRU\�EHQHÀ�W�HQWLWOHPHQW�ZLOO�EH�DFFHVVHG�WKURXJK�&ODVV���DQG�&ODVV���

NICs. All self-employed women will continue to be able to access the standard 

UDWH�RI�0DWHUQLW\�$OORZDQFH��6HOI�HPSOR\HG�SHRSOH�ZLWK�SURÀ�WV�EHORZ�WKH�6PDOO�

3URÀ�WV�/LPLW�ZLOO�EH�DEOH�WR�DFFHVV�&RQWULEXWRU\�(PSOR\PHQW�DQG�6XSSRUW�

Allowance through Class 3 NICs. There will be provision to support self-employed 

LQGLYLGXDOV�ZLWK�ORZ�SURÀ�WV�GXULQJ�WKH�WUDQVLWLRQ�
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British Business Bank
The British Business Bank will invest an additional £400m in venture capital 

IXQGV��LQ�RUGHU�WR�¶XQORFN�XS�WR���EQ�RI�QHZ�LQYHVWPHQW�LQ�LQQRYDWLYH�À�UPV�

planning to scale up’.

Charge points for electric vehicles
/HJLVODWLRQ�ZLOO�EH�LQWURGXFHG�LQ�)LQDQFH�%LOO������WR�SURYLGH�D������À�UVW�\HDU�

allowance for expenditure incurred on electric charge-point equipment for 

electric vehicles. The measure will be backdated to have effect for expenditure 

incurred on or after 23 November 2016. It will expire on 31 March 2019 for 

corporation tax and 5 April 2019 for income tax purposes.

Annual Tax on Enveloped Dwellings (ATED)
7KH�DQQXDO�FKDUJHV�IRU�WKH�$7('�ZLOO�ULVH�LQ�OLQH�ZLWK�LQÁ�DWLRQ�IRU�WKH���������

chargeable period.

Research and Development (R&D)
The National Productivity Investment Fund will provide an additional £4.7bn in 

5	'�IXQGLQJ�E\����������3URMHFWV�ZLOO�LQFOXGH�DQ�,QGXVWULDO�6WUDWHJ\�&KDOOHQJH�

)XQG�WR�VXSSRUW�FROODERUDWLRQV�EHWZHHQ�EXVLQHVV�DQG�WKH�8.�VFLHQFH�EDVH��DQG�

DQ�LQFUHDVH�LQ�JUDQW�IXQGLQJ�WKURXJK�,QQRYDWH�8.�

7KH�JRYHUQPHQW�ZLOO�DOVR�ORRN�DW�ZD\V�WR�EXLOG�RQ�WKH�¶DERYH�WKH�OLQH·�5	'�WD[�

FUHGLW��ZLWK�WKH�DLP�RI�IXUWKHU�LQFHQWLYLVLQJ�5	'�

Patent Box
7KH�JRYHUQPHQW�ZLOO�OHJLVODWH�LQ�)LQDQFH�%LOO������WR�DGG�VSHFLÀ�F�SURYLVLRQV�WR�

WKH�3DWHQW�%R[�UXOHV�ZKHUH�5	'�LV�XQGHUWDNHQ�FROODERUDWLYHO\�E\�WZR�RU�PRUH�

companies under a ‘cost sharing arrangement’. These will ensure that such 

companies are neither penalised nor able to gain an advantage under these 

UXOHV�E\�RUJDQLVLQJ�WKHLU�5	'�LQ�WKLV�ZD\��7KLV�ZLOO�KDYH�HIIHFW�IRU�DFFRXQWLQJ�

periods commencing on or after 1 April 2017.
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Strengthening sanctions and deterrents 
The government will introduce a new penalty for 

any person who has enabled another person or 

business to use a tax avoidance arrangement 

WKDW�LV�ODWHU�GHIHDWHG�E\�+05&��7KH�JRYHUQPHQW�

will also remove the defence of having relied on 

non-independent advice as taking ‘reasonable 

care’ when considering penalties for any person 

or business that uses such arrangements.

Money Purchase Annual Allowance 
(MPAA)
Changes introduced in April 2015 gave 

LQGLYLGXDOV�JUHDWHU�Á�H[LELOLW\�RYHU�KRZ�DQG�

when they take their pension savings. 

Once a person has accessed pension savings 

Á�H[LEO\��LI�WKH\�ZLVK�WR�PDNH�DQ\�IXUWKHU�

FRQWULEXWLRQV�WR�D�GHÀ�QHG�FRQWULEXWLRQ�SHQVLRQ��

tax-relieved contributions are restricted to a 

special MPAA.

Subject to consultation on the detail, the MPAA 

will be reduced from £10,000 to £4,000 from 

April 2017.

VAT Flat Rate Scheme
There will be a new 16.5% rate from 1 April 

2017 for businesses with limited costs, such as 

many labour-only businesses. Anti-forestalling 

provisions have been introduced to prevent any 

EXVLQHVV�GHÀ�QHG�DV�D�OLP�LWHG�FRVW�WUDGHU�IURP�

FRQWLQXLQJ�WR�XVH�D�ORZHU�Á�DW�UDWH�EH\RQG���

April 2017.

VAT fraud
The Finance Bill 2017 will introduce a new 

penalty for participating in VAT fraud. It will be 

DSSOLHG�WR�EXVLQHVVHV�DQG�FRPSDQ\�RIÀ�FHUV�

when they knew or should have known that 

their transactions were connected with VAT 

IUDXG��7KH�QHZ�SHQDOW\�ZLOO�EH�D�À�[HG�UDWH�

penalty of 30% of the VAT due. 

Disguised remuneration schemes 
Previously announced changes intended to 

tackle the use of disguised remuneration 

schemes by employers and employees will be 

extended to include the self-employed. 

Employee Shareholder Status (ESS)
The tax advantages linked to shares awarded 

under ESS will be abolished for arrangements 

HQWHUHG�LQWR�RQ��RU�DIWHU����'HFHPEHU�������

The status itself will be closed to new 

arrangements at the next 

legislative opportunity.

Anti-avoidance
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Personal allowance and higher rate threshold
7KH�&KDQFHOORU�FRQÀ�UPHG�WKDW�WKH�SHUVRQDO�DOORZDQFH�ZLOO�ULVH�WR���������DQG�WKH�

higher rate threshold to £45,000 from 6 April 2017. He stated that the government 

will meet its commitment to raise the income tax personal allowance to £12,500 

and the higher rate threshold to £50,000, by the end of this Parliament. Once the 

personal allowance reaches £12,500, it will then rise in line with the Consumer 

Prices Index (CPI).

NS&I Investment Bond
16	,�ZLOO�RIIHU�D�QHZ�WKUHH�\HDU�VDYLQJV�ERQG�IURP�6SULQJ�������7KH�LQGLFDWLYH�UDWH�

LV������EXW�WKLV�PD\�EH�DGMXVWHG�WR�UHÁ�HFW�PDUNHW�FRQGLWLRQV�ZKHQ�WKH�SURGXFW�LV�

launched. The bond will be open to those aged 16 and over, subject to a minimum 

investment limit of £100 and a maximum investment limit of £3,000. 

ISA limits
The annual subscription limit for Junior ISAs and Child Trust Funds will be uprated 

in line with CPI to £4,128. 

As previously announced, the ISA limit will rise from £15,240 to £20,000. Both of 

these changes take effect from 6 April 2017.

National Living Wage (NLW) and National Minimum Wage (NMW)
Following the recommendations of the Low Pay Commission, the government will 

increase the NLW to £7.50 from April 2017. 

The government will also accept all of their recommendations for the other NMW 

rates, which were last increased in October 2016. From April 2017 the increased 

rates will be as follows:

The government will invest to strengthen NMW enforcement. They will also provide 

additional support targeted at small businesses to help them to comply, and a 

campaign aimed at raising awareness amongst workers and employers regarding 

their rights and responsibilities.

Universal Credit taper
From April 2017, the taper rate that applies to earnings above the income 

WKUHVKROG�LQ�8QLYHUVDO�&UHGLW�ZLOO�EH�UHGXFHG�IURP�����WR�����

Pension scams
The government will publish a consultation on options to tackle pension scams, 

LQFOXGLQJ�EDQQLQJ�FROG�FDOOLQJ�LQ�UHODWLRQ�WR�SHQVLRQV��JLYLQJ�À�UPV�JUHDWHU�SRZHUV�

to block suspicious transfers and making it harder for scammers to abuse ‘small 

self-administered schemes’.

Pay as You Earn Settlement Agreement (PSA) process
As announced at Budget 2016 and following consultation, the government will legislate 

in Finance Bill 2017 to simplify the process for applying for and agreeing PSAs. 

This will have effect in relation to agreements for the 2018/19 tax year and 

subsequent tax years.

AGE RANGE NMW RATE from April 2017

21 to 24 year olds  £7.05 per hour

18 to 20 year olds £5.60 per hour

16 to 17 year olds  £4.05 per hour

Apprentices (under 19, or 19 and over £3.50 per hour
LQ�WKH�À�UVW�\HDU�RI�WKHLU�DSSUHQWLFHVKLS�

15
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Transport and 
infrastructure

Fuel duty
The main rate of fuel duty for petrol and diesel will remain frozen 

for the seventh successive year at 57.95p per litre.

Company car tax
From 2020/21 new, lower bands will be introduced for the lowest 

CO2 emitting cars. The appropriate percentage for cars emitting 

greater than 90g CO2/km will rise by one percentage point.

Transport infrastructure investment 
As part of the National Productivity Investment Fund (NPIF), 

transport infrastructure investment will include £1.1bn to reduce 

congestion and upgrade local roads and public transport, £220m 

to tackle road safety and congestion on Highways England roads 

and £27m to develop an expressway connecting Oxford and 

Cambridge. £450m will also be spent on trialling railway digital 

signalling technology.

Future transport technology
The NPIF will also provide £390m for future transport technology. 

This will include: £100m investment in testing infrastructure for 

GULYHUOHVV�FDUV������P�WR�SURYLGH�DW�OHDVW�����QHZ�HOHFWULF�DQG�

hydrogen buses, reduce the emissions of 1,500 existing buses 

DQG�VXSSRUW�WD[LV�WR�EHFRPH�]HUR�HPLVVLRQ��DQG����P�WR�LQVWDOO�

more charging points for ultra-low emission vehicles.

Broadband and 5G networks
The government will invest over £1bn by 2020/21, including 

����P�WKURXJK�WKH�13,)��WR�VXSSRUW�WKH�UROO�RXW�RI�IXOO�ÀEUH�

connections and future 5G communications. Measures will 

LQFOXGH�D�QHZ������EXVLQHVV�UDWHV�UHOLHI�IRU�QHZ�IXOO�ÀEUH�

LQIUDVWUXFWXUH�IRU�D�ÀYH�\HDU�SHULRG�IURP���$SULO������

Infrastructure for devolved national governments
The devolved national governments will each receive additional 

funds which can be spent on infrastructure projects. There will 

be an increase of over £800m for the Scottish government, 

over £400m for the Welsh government and over £250m for the 

Northern Ireland Executive, with each devolved administration 

deciding where this money will be spent.

Flood defence
7KH�JRYHUQPHQW�ZLOO�LQYHVW�����P�LQ�ÁRRG�GHIHQFH�DQG�UHVLOLHQFH�

PHDVXUHV�����P�RI�WKLV�LQYHVWPHQW�ZLOO�EH�IRU�QHZ�ÁRRG�GHIHQFH�

VFKHPHV�����P�IRU�UDLO�UHVLOLHQFH�SURMHFWV��LQFOXGLQJ�'DZOLVK��

DQG�����P�WR�LPSURYH�WKH�UHVLOLHQFH�RI�URDGV�WR�ÁRRGLQJ�

Housing 
A new £2.3bn Housing Infrastructure Fund will be used for 

projects such as roads and water connections that will support 

the construction of up to 100,000 new homes in the areas 

designated to be most at need of new housing.

An additional £1.4bn will be used to provide 40,000 new 

affordable homes, including some for shared 

ownership and some for affordable rent. A further £1.7bn will 

be used to accelerate the construction of new homes on public 

sector land.

7KH�JRYHUQPHQW�ZLOO�DOVR�IXQG�D�UHJLRQDO�SLORW�RI�WKH�5LJKW�WR�%X\�IRU�

housing association tenants, under which more than 3,000 tenants 

ZLOO�EH�DEOH�WR�EX\�WKHLU�RZQ�KRPH�ZLWK�5LJKW�WR�%X\�GLVFRXQWV�

17
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Other measures

Insurance premium tax (IPT)
The standard rate of IPT will rise from 10% to 12% from 1 June 2017.

Letting agent fees
7KH�'HSDUWPHQW�IRU�&RPPXQLWLHV�DQG�/RFDO�*RYHUQPHQW�ZLOO�FRQVXOW�DKHDG�

of bringing forward legislation to ban letting agents’ fees charged to tenants. 

LIBOR banking fi nes
7KH�JRYHUQPHQW�KDV�FRPPLWWHG�D�IXUWKHU�����P�RI�EDQNLQJ�À�QHV�RYHU�WKH�QH[W�

four years to support Armed Forces and Emergency Services charities and other 

related good causes. 

Museums and galleries tax relief
The government will broaden the scope of the museums and galleries tax 

relief announced at Budget 2016 to include permanent exhibitions. 

The rates of relief will be set at 25% for touring exhibitions and 20% for non-

touring exhibitions and the relief will be capped at £500,000 of qualifying 

expenditure per exhibition. The relief will take effect from 1 April 2017 and 

will be reviewed in 2020.

Investing in culture 
The Chancellor announced over £10m to support culture and heritage 

SURMHFWV�DFURVV�WKH�8.�

Prison safety and reform
The government will provide up to £500m of additional funding to the Ministry 

RI�-XVWLFH��$V�SDUW�RI�WKH�3ULVRQ�6DIHW\�DQG�5HIRUP�ZKLWH�SDSHU��WKLV�ZLOO�HQDEOH�

WKH�UHFUXLWPHQW�RI�������H[WUD�SULVRQ�RIÀ�FHUV��,W�ZLOO�DOVR�IXQG�ZLGHU�UHIRUPV�

to the justice system.



+RZ�&%�5HLG�FDQ�KHOS

� Business start up advice

� Book keeping and Management Accounting

� Annual, Quarterly or Monthly Management Accounts

� VAT returns, including reporting cross-border transactions 

� Payroll

� Corporate and personal tax planning

�� $GYLFH�RQ�6(,6��(,6��(0,�DQG�5	'�WD[�FUHGLWV

� Company Secretarial Services

� Audit and Assurance

� Support with funding

,I�\RX�ZRXOG�OLNH�WR�ÀQG�RXW�PRUH�DERXW�RXU�UDQJH�RI�DFFRXQWDQF\�VHUYLFHV��
please do get in touch by calling 01305 215800, or email info@cbreid.co.uk

20



DRG Chartered Accountants
��D�.LQJ�6WUHHW
Maidenhead
SL6 1EF

DRG Chartered Accountants
Francis House
11 Francis Street
/RQGRQ�6:�3��'(

DRG Outsourced Finance
��D�.LQJ�6WUHHW
Maidenhead
SL6 1EF

CB Reid Chartered Accountants
Wadebridge House 
16 Wadebridge Square  
3RXQGEXU\��'RUFKHVWHU�
'RUVHW�'7���$4

CB Reid Business Support
Wadebridge House 
16 Wadebridge Square  
3RXQGEXU\��'RUFKHVWHU�
'RUVHW�'7���$4

Please get in touch to arrange 
an initial complimentary meeting:

T:  01628 760 000
E: info@donaldreid.co.uk
 www.donaldreid.co.uk

7KLV�SXEOLFDWLRQ�ZDV�SUHSDUHG�LPPHGLDWHO\�IROORZLQJ�WKH�&KDQFHOORU·V�$XWXPQ�6WDWHPHQW�EDVHG�RQ�RIÀFLDO�
press releases and supporting documentation. The publication is for guidance only, and professional advice 
should be obtained before acting on any information contained herein. No responsibility can be accepted 
by the publishers or the distributors for any loss occasioned to any person as a result of action taken or 
refrained from in consequence of the contents of this publication.


